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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
FLORET COMMODITIES (PRIVATE) LIMITED

Opinion

We have audited the annexed financial statements of FLORET COMMODITIES (PRIVATE)
LIMITED (the Company) which comprises the statement of financial position as at June 30, 2022, the
statement of profit or loss, the statement of other comprehensive income, the statement of changes in equity
and the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information, and we state that we have
obtained all the information and explanations which, to the best of our knowledge and belief, were necessary
for the purpose of the audit.

In our opinion and to the best of our information and according to explanations given to us, the statement
of financial position, the statement of profit or loss, the statement of other comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part thereof
conform with the accounting and reporting standards as applicable in Pakistan and give the information
required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true
and fair view of the state of the Company’s affairs as at June 30, 2022 and of the loss, other comprehensive
loss, changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the  financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017(XIX of 2017) and for such internal control as management determines is necessary to
enable the preparation of the financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

® Obrain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

® Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

® Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our aud;ly_
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Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of other
comprehensive income, the statement of changes in equity, the statement of cash flows together
with the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of
2017) and are in agreement with books of account and returns;

c) investment made, expenditure incurred and guarantees extended during the year were for the

purpose of the Companies business; and
d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

Other Matter

The financial statements for the year ended June 30, 2021 were audited by another auditor whose report
dated October 07, 2021 expressed an unmodified opinion on these financial statements.

The engagement partner on the audit of “FLORET COMMODITIES (PRIVATE) LIMITED?” for the
year ended June 30, 2022 resulting in this independent auditor’s report is Iqbal Hussain.
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FLORET COMMODITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

Notes
ASSETS

NON-CURRENT ASSETS
Property and equipment 4

CURRENT ASSETS

Other receivable

Advances and deposits 5
Cash and bank balances 6

TOTAL ASSETS

EQUITY AND LIABILITIES

Authorized capital
2,000,000 ordinary shares of Rs. 10 each.

Issued, subscribed and paid up capital
2,000,000 ordinary shares of Rs. 10 each.
Deposit for shares

Accumulated loss

NON-CURRENT LIABILITIES

CURRENT LIABILITIES

Accrued and other payables 7
CONTINGENCIES AND COMMITMENTS 12
TOTAL EQUITY AND LIABILITIES

The annexed notes form an integral part of these financial statements.

CHIEF EXECUTIVE OFFICER (/(2/"‘

2022 2021
----- (Pak Rupees)-----
1,527,382 -
- 19,785,096
22,310,000 -
577,612 300,000
22,887,612 20,085,096
24,414,994 20,085,096
20,000,000 20,000,000
20,000,000 20,000,000
7,300,000 300,000
(3,025,271) (284,869)
24,274,729 20,015,131
140,265 69,965
24,414,994 20,085,096

\_

DIRECTOR



FLORET COMMODITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEARE ENDED JUNE 30, 2022

Notes

Revenue

General and administrative expenses 8

Loss from operating activities

Financial charges
Loss before tax
Taxation

Loss after tax

The annexed notes form an integral part of these financial statements.

CHIEF EXECUTIVE OFFICER

Ha_

2022 2021
----(Pak Rupees)-----
2,740,402 30,484
(2,740,402) (30,484)
(2,740,402) (30,484)
(2,740,402) (30,484)

iz

DIRECTOR



FLORET COMMODITIES (PRIVATE) LIMITED
STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEARE ENDED JUNE 30, 2022

Notes

Loss for the year
Other comprehensive income

Total comprehensive loss for the year

The annexed notes form an integral part of these financial statements,

CHIEF EXECUTIVE OFFICER

A,

2022 2021

-----(Pak Rupees)-----
(2,740,402) (30,484)
(2,740,402) (30,484)

A%

DIRECTOR



FLORET COMMODITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEARE ENDED JUNE 30, 2022

Balance at June 30, 2020

Deposit for share
Loss for the year

Balance at June 30, 2021
Deposit for share
Loss for the year

Balance at June 30, 2022

Issued, Viiac i
subscribed and ARERoRaam Total Equity
; : loss
paid up capital
-----(Pak Rupees)-----
20,000,000 (254,385) 19,745,615
300,000 300,000
2 (30,484) (30,484)
20,300,000 (284.869) 20,015,131
7,000,000 7,000,000
- (2,740,402) (2,740,402)
27,300,000 (3,025,271) 24,274,729

The annexed notes form an integral part of these financial statements.

B

CHIEF EXECUTIVE OFFICER

JdZth

DIRECTOR



FLORET COMMODITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEARE ENDED JUNE 30, 2022

Notes
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax
Adjustment for:
Depreciation 4

Changes in working capital
Advances, deposits & prepayments
Accrued and other payables

Cash used in operations

Finance costs paid

Income tax paid

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment
Net cash usen in investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Deposit for shares
Net cash generated from financing activities

Net increase /(dectease) in cash and cash equivalents during the year
Cash and cash equivalent at beginning of the year
Cash and cash equivalent at end of the year 7

The annexed notes form an integral part of these financial statements.

\E
CHIEF EXECUTIVE OFFICER

2022 2021
-----(Pak Rupees)-----
(2,740,402) (30,484)
366,538 -
(2,373,864) (30,484)
(2,524,904) -
70,300 29,998
(2,454,604) 29,998
(4,828,468) (486)
(4,828,468) (486)
(1,893,920) -
(1,893,920) -
7,000,000 -
7,000,000 -
271,612 (486)
300,000 300,486
577,612 300,000

p L n

DIRECTOR




FLORET COMMODITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARE ENDED JUNE 30, 2022

1

2.2

2.3

24

STATUS AND NATURE OF BUSINESS

M/s FLORET COMMODITIES (PRIVATE) LIMITED was incorporated as a private limited
company at Islamabad under the Companies Ordinance, 1984 (Repealed with the Company's Act
2017) and is primarily engaged in the business of stock, brokerage, investment advisory-
consultancy, portfolic management and in secondary capital market operations. It is also actively
taking part in the Initial Public Offerings (IPO's) and providing all relative services to the general
public to promote investment. Company head office is situated at stock exchange building
Islamabad.

BASIS OF PREPARATION
Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (TASB) as notified under the Companies Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017
Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS

Standards, the provisions of and directives issued under the Companies Act, 2017 have been
followed.

Basis of preparation

These financial statements have been prepared under the historical cost convention except as other
wise stated in the respective policies and notes given hereunder.

Functional and presentation currency

These financial statements are presented in Pak Rupees (Rupees), which is the Company's
functional and presentation currency. All figures are rounded off to the nearest Rupee.

Significant Accounting Estimates and Judgments

The preparation of financial siatements in conformity with the Accounting and Financial
Reporting Standards issued by the Institute of Chartered Accountants of Pakistan requires
management (o make judgroents, estmnates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making the judgments
about catrying values of assets 2nd liabilities that are not readily apparent from other sources.

Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimares are recogrized in the period in which the estimates are revised.



FLORET COMMODITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARE ENDED JUNE 30, 2022

31

3.2

3.3

34

3.5

Significant areas requiring the use of management estimates in these financial statements relate to
the useful life of depreciable assets, provision for doubtful receivables. However, assumptions and
judgments made by management in the application of accounting policies that have significant
effect on the financial statements are not expected to result in material adjustment to the carrying
amounts of assets and liabilities in the next year.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set nur below have been applied consistently to all periods presented in
these financial statements.

Property and equipment

Property and equipment are initially recognized at acquisition cost, including any costs directly
attributable to bringing the assets to th= location and condition necessary for it to be capable of
operating in the manner intended by the Company’s management. These assets are subsequently
measured using the cost model, cost less subsequent depreciation and impairment losses, if any.

Depreciation is charged using straight line method at the rates specified in the property and
equipment note 4. Full year depreciation is charged in the year of acquisition while no depreciation
is charged in the year of disposal.

Renewals and replacements are recognized in the carrying amount of the property and equipment
if it is probable tha future emboedied economic benefits will flow to the Company. Other repairs
and maintenance are charged to the statement of profit or loss as and when incurred. Gains or
losses on disposal, if any, are recognized as and when incurred.

Revenue

Revenue is recognized when it is probable that the economic benefits associated with the
transaction will flw to the company and the amounts of revenue and the associated cost incurred
or to be incurred can be measured reliably.

Trade and other reccivahles:
Trade and other receivables are stated at estimated realizable value after each debt has been

considered individually.

Advances and deposits

Advances and deposits are recognized ac cost which is the fair value of the consideration given.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a
result of past events, 1t is probable that an out flow of resources embodying economic benefits will
be required to setde the obligation and a reliable estimate can be made of the amount of

obligation.



FLORET COMMODITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARE ENDED JUNE 30, 2022

3.6

3.7

Cash & cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents comprise cash in hand,
demand deposits and other short term highly liquid investments that are readily convertible to
known amounts of cash wad which are subiect to an insignificant risk of change in value, in
finances under orarkip arangemnents

Financial instruments

All financial assets aud financial liabilities are recognized at the time when the Company becomes a
party to the contractual provisions of the instrument. All the financial assets are derecognized at
the time when the Company losses control of the contractual rights that comprise the financial
assets. All financia! lishilities 1-¢ derecognized at the time when they are extinguished that is, when
the obligation spec’fied ir the copt-act is discharged, cancelled, or expires. Any gains or losses on
de-recognitior of the financial assets and financial liabilities are taken to the statement of profit or
loss.

Financial Assets:
(a) Classification

The Company classifies its financial assets in the following measurement categories:
(i) Amortized cost, where the effective interest rate method will apply;

(i) Fair value through profit or loss (FVTPL);

(1if) Fair value through other comprehensive income (FVT OCI).

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured ¢t fir value, gains and losses will either be recorded in profit or loss or OCIL.
For investments in equity insirumerts that are not held for trading, this will depend on whether
the Company has made an vrevocable election at the time of initial recognition to account for the
equity investment at 'V TOC],

The Company reclassifies debt investments when and only when its business model for managing
those assets changes.

Recognition and derecngnition

Regular way purchases and sales of unancial assets are recognized on trade-date, the date on which
the Company comuuis 10 purchase or seli the asset. Further, assets are derecognized when the
rights to receive cash fiows rom the financial assets have expired or have been transferred and the
Company has transferred substantally all the risks and rewards of ownership.

Measurement

At initial recogniton, the Zompany measures a financial asset at its fair value plus, in the case of a
financial asser not at PVITLL, transection costs that are directly attributable to the acquisition of

the finzancial asser. Trnsacton cose of financial assets carried at FVTPL are expensed in profit or

loss.



FLORET COMMODITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARE ENDED JUNE 30, 2022

Debt instruments
Amortized cost

Assets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principa: and inérest are measured at amortized cost. Interest income from
these financial assess is wcluded 1 other o peraung income using the effective interest rate method.
Any gain or loss arising or. detecogrion is recognized directly in profit or loss and presented in
other operating gains/ (losses), together with foreign exchange gains and losses. Impairment losses
are presenied as separate line item in the profit or loss.

Fair value through other comprehensive income (FV'T OCI)

Assets that ace beld for coliection of contractual cash flows and for selling the financial assets,
where the assers’ cash flaws represent solely pavments of principal and interest, are measured at
FVTOCIL. Movements in tac carrying amount are taken through OCI, except for the recognition
of impairment gains or losses and interest revenue which are recognized in profit or loss. When
the financial zsset is derecognized, the cumulative gain or loss previously recognized in OCI is
reclassified from equity to profit or loss and recognized in other operating gains/ (losses). Interest
income from these financial assets is incloded in other operating income using the effective
interest rate method. Impairment expenses are presented as separate line item in the profit or loss.

Fair value through profit 2nd loss (FVTPL)

Assets that do not meet the eritedia for amortized cost or FVTOCT are measured at FVIPL. A
gain or loss on a debt investment that is subsequently measured at FVTPL is recognized in profit
or loss and presented ner within other operaring gains/(losses) in the period in which it arises.

Equity instruments

The Company subsequently messures all ecuity investments at fair value. Where the Company's
management has leciod o preseac “ur value gains and losses on equity investments in OCI, there
is no suhsequent reclassification of fair value gains and losses to profit or loss following the
derecognition of the investment Dividends from such investments continue to be recognized in
profit or loss as other operating income when the Company's right to receive payments is
established.

Changes in the tair value of financial assets at FVTPL are recognized in other gains/(losses) in the
profit or loss as aprlicable. Trpairment losses (and reversal of impairment losses) on equity
investments nueasure o FVTOCT 402 not reported separately from other changes in fair value.

Impairment of financial as=es

The Company assesses on a torward looking basis the expected credit losses associated with its
debt instruments carried at amortized cost and FVTOCI. The impairment methodology applied
depends on wheher there has been o significant increase in credit risk.

Ll

For trade and other iccaivables, the Jumpany applies the simplified approach permitted by IFRS
9, which: requues copeeied Lfctine losses o be recognized from initial recognition of the

receivables.



FLORET COMMODITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARE ENDED JUNE 30, 2022

The Company recognizes life time F.CL for trade debts and other receivables, using the simplified
approach. The expected credit losses on these financial assets are estimated using a provision
matrix based on the Company's historical credit loss experience, adjusted for factors that are
specific to the debrors and other receivables, general economic conditions and an assessment of
both the current as well as the forecasr direction of conditions at the reporting date, including time
value of money where appropnate.

The measurement of expected credit losses is a function of the probability of default, loss given
default (i.c. the mazrituds of the loss if there is a default) and the exposure at default. The
assessment cf the probability of default and loss given default is based on historical data adjusted
by forward-locking infsrmatior as described above.

The Company recogruzes an impezitment gain or loss in the profit or loss for all financial
instruments with 2 corresponding adjustment to their carrying amount through a loss allowance
account, except for investraents 1n debt instruments that are measured at FVTOCI, for which the
loss allowance is recognized in other comprehensive income and accumulated in the investment
revaluation reserve, and does not reduce the carrying amount of the financial asset in the statement
of financial position.

Financial liabilities

Classification, initizl recognition and subsequent measurement

The Company classifies its financial habilities in the following categories:

(1) at fair value throvgh profit or loss; and

(ii) other financial lablives

The Company determines the classification of its financial liabilities at initial recognition. All
financial liz|:"itics a-¢ recognized initially at fait value and, in the case of other financial liabilities,
also include directly atrributable transaction costs. The subsequent measurement of financial
liabilities depends on their classification, as follows:

(1) Financial habilities at faic value through profit or loss include financial liabilities held-for-trading
and financial babiuu-s designatea wpon ninal recognition as being at fair value through profit or
loss.

(if) After imtial recogmnon, other financial liabilities which are interest bearing are subsequently
measured at amortized cost, using the effective interest rate method. Gain and losses are
recognized in the profit o0 loss whes che Uabilities are derecognized as well as through effective
interest rate AMOrLiZalion Process.

Derecognition of faancial liubilitiss

The Company derecognizes financial liabilities when, and only when, the Company's obligations
are discharged, cance led or tiey expire. The difference between the carrying amount of a financial
he o transferred 1o wunther party and the consideration paid, including any non-

liability extinguis

cash assets transferred or liabMinies asvamed is recognized in profit or loss.
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FLORET COMMODITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARE ENDED JUNE. 30, 2022

2022 2021
---==(Pak Rupees)-----
5 ADVANCES AND DEPOSITS
Security der csir PMIEY . 1,250,000 -
Security deposit PME L ket niaking 20,500,000 -
Security depcsit rea 560,000 -
22,310,000 -

This represents initia n argir, clearing deposit and security deposit with the Pakistan Mercantile
Exchange.

2022 2021
-=-==(Pak Rupees)-----
6 CASH ANT PANK 2ALANCES
Cash in hand - 300,000
Cash at bank
MCB Bank Limited 7623 576,544 -
MCB Bank Limitea 4275 1,068 -
577,612 300,000
7 ACCRUEDAND O'TTIFR MaYABLES
Audit fec pavable ; 85,000 -
Other navzhles : 55,265 69,965
140,265 69,965
8 GENERAL AND ADMINTISTRATIVE EXPENSES
Staff salaries ’ 545,000 :
Office rent 1,160,000 -
Utilities | 66,454 -
Postage and courier 2,880 -
Printing and stationer. [ 12,205 -
Repair and mainterance 109,922 -
Newspaper ‘ 960 -
Entertainment 159,683 -
Water charoes I 2,040 -
Travel and fuel 2,320 -
Audit fee 85,000 -
Miscellaneous expens: - 484
Depreciation 366,538 -
Fee and subscription 227,400 30,000
2,740,402 30,484




FLORET COMMODITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARE ENDED JUNE 30, 2022

9

10

RELATED PARTY TRANSACTIONS

Related parties comprise of directors, key management personnel, entities over which directors are
able to exercise significant influence. Transactions with related parties other than those which have
been disclosed in relevint nstes to the aceonats are as under:

2022 2021
---------- Pak Rupees----mnaen---
Transactions during the year are as follows:
Relationship Nature
Director Share deposit 7,000,000 -
Balances as 2t year a0 zre as follows.
Share deposii 7,000,000 -

REMUNERATION CF DIRECTORS, CHIEF EXECUTIVE AND EXECUTIVES

Particulars Chief Executive  Directors Executive
-------------- Pak Rupees--=----ememuueu

2022

Salary & = -
Housing expense - - &
Medical expense = ) & -
Number of persons 1 2 -
2021

Salary - - -

Housing cxpense = = @
Medical expense - - B,

2
i

Number of persons i



FLORET COMMODITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARE ENDED JUNE 30, 2022

11 FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

Fair value is the amount that would be received on sale of an asset or paid on transfer of a liability
in an orderly transaction herween market participants at the measurement date. Consequently,
differences can arise between carrving values and fair value estimates. Underlying the definition of
fair value is the presumption that the Company is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse
terms.

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares are
based on the quoted market prices at the close of trading on the period end date. The quoted
market prices used for firarcial assets held by the Company is current bid price. A financial
instrument is regarded as quoted 1n an active market if quoted prices are readily and regularly
available from an excnange, dealer. brokes, industry group, pricing service or regulatory agency, and
those prices represent actual ara regulariy oceurring market transactions on an arm’s length basis.

IFRS 13 'Fair Value Measu-2raenis' requires the Company to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the followine 'avels:

Quoted prices (unadivsied) in acuve markets for identical assets or liabilites (level 1).

Inputs other than quoted nrices sncluded within level 1 that are observable for the asset or liability,
either directly (thatis as prizes) or indirectly (that is, derived from prices) (level 2).

Inputs for the asset o~ liabilitv that are not based on observable market data (that is, unobservable
inputs) (evel 3).
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NOTES TO THE FINANCIA.. STATEMENTS
FOR THE YEARE EN)DED JUNE 30, 2022

11.2

11.3

1.4

The Company has cxposure to the c edit risk, market sk and liquidity risk from its use of
financial in-truments

The Company’s risk management policies are established to identify and analyze the risks faced
by the Coripzay, «© set app. sptises disl: liwits and controls, and to monitor risks and adherence
to limirs. Risk piangement polides 20d svetems are reviewed regularly to reflect changes in
market coalidons ad the © mpan’s activities. The Company, through its training and
management standards and procedure-, aims to develop a disciplined and constructive control
environmet in which all emplevecs un lesstand their rolzs and obligatior:s.

Credit risk
Credit risk is e risk ~f fnarcial lose o the Cormpany if 2 customer or counterparty to a financial
instrument fails 13 veet its eontractue! ohlipations, and arises principzlly from advances and

1 T

deposits ard “ank 1alances The carriing amount of financial assets represents the maximum
credit exposure.

Exposure 10 credit ris'c

The carrying amount of financial asset: represents the maximum credit exposure. The maximum
exposu-e to cradit risk ar the ~evortine dare we e

2022 2021
----------- --Pak Rupees----------
Cash and bunk balan ces 577,612 300,000
577,612 300,000

Geographically there is no concentration of credit risk.

The company limits its exposure 1o credit risk by maintaining bank accounts only with counter
parties that have a credit raung of at lcast A. Given these high credit ratings, management does
not expect any couniar party to fatl to meet its obligation.

Rating Long Rating
/ Short-term Agency

MCB Bank Limited AAA / Al+ PACRA

Marke: risk

Market risk is the ok chat the vaiue ol the financial instrument mgay fluctuate as a result of
changes in marke: irerese cutes or the market price due to change in credit rating of the issuer or
the instrument, chzage in market sentiments, speculative activides, supply and demand of
it the market. The Company is exposed to currency risk only.

securities and liquudir
Foreign currency risk

The PKR is the functicnal currency o f the Company and as a result currency exposures arise
from transacrions and bzlances in currencies other than PKR currently the company is not

exposed to any fore: o cortency riek.
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11.5

14

Interest rate risk

The interest rate sk is the risk thar the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. At the reporting date, the company is
not exposed to any interest rate risk,

Liquidity usk

Liquidity ritk is the risk that the Company will not be able to meet its financial obligations as they
fail due. Wi Cotpany's approach 1o managing liquidiry is to ensure, as far as possible, that it will
always have sufficient liguidity t- meer i lizhilities when due, under both normal and stressed
conditions. without facurring unacceptable lesses or risking damage to the Company's reputation.
The Company uses <:fferent methods which assists it in monitoring cash flow requirements and
optimizing its cash rewuin on investments. Lypically the Company ensures that it has sufficient
cash or deirnad w mect expected operational expenses for a reasonable period, including the
servicing ot financial obligations: this excludes the potential impact of extreme circumstances that
cannot reasonably be predicted. such as narural disasters.

CONTINGENCILES AND COMMITMENTS

There are no conting=nciss snd commit ments as at June 30, 2022 (2021:Nil).

GENERAL

Figures have been rownded 1o raz nearest rpees, unless otherwise stated.

AUTHORIZATION FOR ISSUE

These financizl state:nents have been avihiornzed for issue on the

CHIEF EXECUTIVE OFFICER

DIRECTOR

My



